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Market Outperform 
Target Price $50.19 

 
  Suitability                                High Risk/Growth   
 
 MARKET DATA 
 

  Current Price                                             $43.69 
  52-Week Range                           $13.56-$43.69 
  Market Cap                                           $100.60B 
  Enterprise Value                                   $109.00B 
  Current Net Debt                                      $3.45B 
  EPS                                                                $0.17 
  Beta                                                                 2.72 

 
!

  KEY FINANCIAL METRICS 
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  KEY MULTIPLES   !

  VALUATION 
  P/E                                                            257.00x 
  EV/Sales                                                     15.47x 
  P/TBV                                                         10.87x 
  P/CF                                                              55.4x 
!

  LIQUIDITY 
  Current RaXo                                              5.55x 
  Cash RaXo                                                   4.93x 
  Quick RaXo                                                 5.55x 
!

  LEVERAGE 
  Debt/Assets                                                5.07% 
  Debt/Capital                                               6.19% 
  Debt/FFO                                                     0.25x 
!

  EFFICIENCY 
  Total Asset Turnover                                  0.56x 
  Return on Equity                                        6.95% 
  Receivables Turnover                                7.14% 
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PALANTIR TECHNOLOGIES (NYSE: PLTR) 
Technology!

Stefano Bregliano | Co-Head of Equity Research | sbregliano@verXgegroup.com 
 

Ini5a5ng Coverage on PLTR at $50.19 Target 
!

OUTLOOK 
 

We are iniXaXng coverage on PalanXr with a Market Outperform raXng for the mid to long term 
and a price target of $50.19.  However, we believe that in the short term there may be an 
underperformance due to an overall overvalued tech sector. The company's focus on advanced 
data analyXcs and operaXonal soluXons across a variety of industries posiXons it well for future 
growth. As organizaXons increasingly depend on data-driven insights for decision-making, we 
expect PalanXr to capture a larger market share, enabling it to outperform its peers as these 
dynamics play out. 
 

Key Points 
!

Expanding Horizons from Government to Commercial Success. PalanXr Technologies iniXally 
focused on developing sodware for the U.S. intelligence community but has since expanded into 
the commercial sector, aiming to diversify its revenue streams. In 2023, PalanXr reported total 
revenue of $2.2 billion, with a near-even split between government (55%) and commercial (45%) 
clients, indicaXng a strategic shid towards the commercial market. Central to this evoluXon is 
PalanXr's ArXficial Intelligence Plahorm (AIP), which enhances its flagship Gotham and Foundry 
plahorms. In late 2023, the company launched over 500 bootcamps to train parXcipants on AIP, 
fostering client relaXonships and increasing plahorm awareness. As PalanXr conXnues to 
innovate and balance its revenue sources, it aims to strengthen its posiXon in the data analyXcs 
and AI markets, posiXoning itself for future growth. 
 

PalanGr's Strategic Advantage in the AI Landscape. PalanXr Technologies is poised to benefit 
from the significant growth in arXficial intelligence (AI) as businesses increasingly integrate AI 
into their operaXons. Its advanced ArXficial Intelligence Plahorm (AIP) and tools like Gotham and 
Foundry provide robust data analyXcs capabiliXes that help organizaXons opXmize decision-
making and operaXonal efficiency. As AI adopXon accelerates, PalanXr’s commitment to 
innovaXon and culng-edge technology posiXons it to capture a substanXal share of the 
expanding AI market, reinforcing its leadership in data analyXcs and AI soluXons. 
 

PalanGr's Path to Growth and Financial Stability. PalanXr has improved operaXonal efficiency by 
managing its cost of goods sold (COGS) alongside strong sales growth, opXmizing producXon and 
procurement processes. This strategy has reduced COGS growth, enhancing profit margins and 
supporXng its market expansion in data analyXcs. Despite past concerns about financial stability, 
PalanXr's low debt-to-equity raXo and high returns on assets signal improved financial health. Its 
premium pricing for customized sodware soluXons and disciplined cost management posiXon 
the company for sustained growth and compeXXveness, leading analysts to maintain an 
outperform raXng. 
!

Leveraging Government Partnerships for Defense InnovaGon and Growth. PalanXr Technologies 
relies on its partnership with the U.S. government, generaXng over half of its revenue from 
government contracts, parXcularly through its Government Web Services (GWS) plahorm. This 
plahorm enhances decision-making for defense agencies by integraXng advanced data analyXcs 
and operaXonal tools. In fiscal year 2023, PalanXr's government segment earned $1.002 billion, 
highlighXng strong demand for its technologies. The FedStart program fosters collaboraXon with 
defense startups, turning compeXtors into partners. PalanXr disXnguishes itself with extensive 
government business and technological experXse, posiXoning itself to capitalize on rising 
demand for sophisXcated defense soluXons amid geopoliXcal tensions, reinforcing its role in 
defense technology and data analyXcs. 
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Company Overview 
!

PalanXr Technologies is a sodware and data analyXcs company that was founded in 2003 by Peter 
Thiel, Nathan Gelngs, Joe Lonsdale, Stephen Cohen, and Alex Karp. IniXally focusing on 
providing data analysis soluXons to government agencies, PalanXr has since expanded its services 
to various industries including finance, healthcare, and cybersecurity. The company is renowned 
for its plahorms, parXcularly PalanXr Gotham and PalanXr Foundry. PalanXr Gotham is tailored 
for government intelligence and defense purposes, emphasizing data integraXon, analysis, and 
visualizaXon to aid decision-making and operaXonal efficiency. PalanXr Foundry, on the other 
hand, serves commercial enterprises, enabling them to integrate, manage, and analyze vast 
amounts of data to derive acXonable insights and improve business outcomes. 
 
PalanXr derives a significant porXon of its revenue from the Americas, followed by Europe, and 
then Asia, Africa, and the Middle East (Exhibit 1). This regional revenue distribuXon highlights 
PalanXr's strong foothold in North and South America, where its data analyXcs and sodware 
soluXons are extensively uXlized across various industries and sectors. The company's presence 
in Europe underscores its strategic partnerships and client engagements across the conXnent, 
while its operaXons in Asia, Africa, and the Middle East demonstrate its global expansion efforts 
and commitment to providing data-driven soluXons on a worldwide scale. PalanXr's revenue 
distribuXon reflects its ability to cater to diverse regional needs and adapt its technologies to 
meet the unique challenges and opportuniXes presented across different conXnents. 
 
PalanXr predominantly generates revenue from developed countries, reflecXng its robust market 
presence and extensive adopXon of its data analyXcs and sodware soluXons in these regions 
(Exhibit 2). This emphasis underscores PalanXr's strategic focus on established markets where 
there is a high demand for sophisXcated data-driven insights and operaXonal efficiencies. 
Conversely, while the company also operates in emerging countries across Asia, Africa, and the 
Middle East, revenue from these regions represents a smaller proporXon compared to developed 
markets. PalanXr's revenue distribuXon thus mirrors its strategy of prioriXzing markets with 
mature infrastructure and significant technological adopXon, while gradually expanding its 
footprint in emerging economies to capitalize on growing opportuniXes over Xme. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Product Suite 
!

Gotham - Gotham allows for the autonomous operaXon of sensors, ranging from drones to 
satellites, guided by AI-driven rules or manual inputs for human oversight. It excels in handling 
complex datasets crucial for naXonal security, law enforcement, and financial analysis. 
Government enXXes use Gotham for counter-terrorism efforts, threat detecXon, and situaXonal 
awareness by integraXng diverse data sources like surveillance systems and intelligence reports 
to uncover paqerns and potenXal threats. Law enforcement agencies rely on it for criminal 
invesXgaXons, predicXve policing, and case management, leveraging its capabiliXes to analyze 
extensive datasets ranging from criminal records to surveillance footage. 
 

Exhibit 1: PalanGr’s Revenues Are Highly Concentrated In the Americas 
With Minimal Exposure to Asia/Pacific, Africa, and the Middle East 
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Exhibit 2: PalanGr’s Revenues Showing Even More ConcentraGon 
in Developed Countries 
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In the corporate sector, Gotham aids in financial fraud detecXon, risk management, and 
regulatory compliance by integraXng financial data sources and detecXng anomalies. While 
PalanXr offers other products like Foundry for broader enterprise data analyXcs and Apollo for 
healthcare and life sciences, Gotham stands out for its specializaXon in secure, real-Xme data 
analysis tailored specifically for government and defense sectors. Its robust features and security 
protocols ensure it meets the stringent requirements of handling sensiXve and classified 
informaXon effecXvely across its targeted consumer segments. 
 

PalanXr's Gotham plahorm is playing a pivotal role in supporXng key U.S. government objecXves 
in the Middle East, parXcularly in bolstering defense and intelligence capabiliXes. Shyam Sankar, 
PalanXr's Chief Technology Officer, highlighted the plahorm's extensive use by U.S. allies like 
Israel and Ukraine, emphasizing its contribuXons to tacXcal command and control, visual 
intelligence, forensics, readiness, and producXon. This technological support underscores 
PalanXr's commitment to enhancing operaXonal effecXveness and security in challenging 
geopoliXcal environments. The company's involvement reflects its unique posiXon as a trusted 
partner to governments worldwide, providing sophisXcated AI-enabled soluXons to address 
complex security challenges effecXvely. 
 

Foundry - PalanXr Foundry represents a versaXle data integraXon and analyXcs plahorm 
designed to meet the needs of large enterprises across various industries. Foundry excels in 
enabling organizaXons to integrate and analyze diverse datasets efficiently, enhancing 
operaXonal insights and decision-making capabiliXes. Unlike Gotham's focus on government and 
defense sectors, Foundry serves a broader consumer segment including finance, healthcare, 
manufacturing, and energy industries. It facilitates seamless data integraXon from disparate 
sources such as IoT devices, CRM systems, and legacy databases, empowering users to derive 
acXonable insights and streamline operaXons. Foundry's user-friendly interface and powerful 
data visualizaXon tools cater to business analysts, data scienXsts, and execuXves alike, promoXng 
collaboraXon and data-driven innovaXon within organizaXons. By prioriXzing scalability, security, 
and compliance with regulatory standards, Foundry supports organizaXons in opXmizing 
processes, improving customer experiences, and driving compeXXve advantage through 
advanced analyXcs and operaXonal intelligence. In summary, Foundry's flexibility and broad 
industry applicability make it a cornerstone plahorm for enterprises seeking comprehensive data 
soluXons beyond specialized verXcals. 
 

Concordance Healthcare SoluXons, a prominent distributor in the US healthcare sector, has 
integrated PalanXr Foundry into its operaXons to enhance supply chain visibility and efficiency. 
By leveraging Foundry's capabiliXes, Concordance aims to establish a comprehensive ecosystem 
that provides real-Xme insights into product demand, order statuses, and inventory levels across 
their network of suppliers and manufacturers. This iniXaXve enables Concordance to make more 
informed, data-driven decisions, ensuring opXmal stock levels and Xmely product deliveries to 
criXcal points of care. Moreover, Foundry's robust access controls facilitate secure data exchange 
among trusted ecosystem partners, supporXng Concordance in creaXng a proacXve decision-
making environment.  
!

Apollo – PalanXr Apollo facilitates Autonomous Deployment—a method that allows for efficient 
sodware development and deployment across varied environments. This plahorm enables teams 
to write, deploy, and manage sodware seamlessly, providing real-Xme feedback and 
performance reporXng crucial for operaXonal success. Apollo's impact spans mulXple sectors, 
prominently aiding defense iniXaXves such as the modernizaXon of combat systems for the U.S. 
Navy. By opXmizing sodware delivery, Apollo supports enhanced collaboraXon among 
developers, DevOps teams, and security experts, thereby improving overall operaXonal readiness 
and responsiveness. In addiXon to defense, Apollo's versaXlity extends to healthcare, finance, 
and logisXcs industries, where it meets the complex operaXonal needs of organizaXons seeking 
scalable and adapXve sodware soluXons. PalanXr's commitment to innovaXon through Apollo 
underscores its leadership in delivering tailored technologies that address evolving demands 
across diverse sectors, solidifying its strategic posiXon in the sodware soluXons market. 
 

The collaboraXon between PalanXr Technologies Inc. and Lockheed MarXn, focuses on leveraging 
Lockheed MarXn's deep technical experience and PalanXr's Apollo plahorm to deliver modern 
sodware soluXons for the U.S. Navy's combat systems.  Leveraging Lockheed MarXn's extensive 
technical experXse and PalanXr's innovaXve Apollo plahorm, the partnership aims to 
revoluXonize the delivery of mission-criXcal sodware for the Navy's surface fleet.  
 

PalanMr’s products work 
cohesively to provide clients with 
an integrated soRware 
environment.!
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AIP - PalanXr's AIP (Advanced Intelligence Plahorm) is a specialized offering designed to cater to 
the unique needs of intelligence and defense agencies. Unlike PalanXr Gotham, which serves 
broader government sectors, AIP focuses specifically on advanced intelligence analysis and 
operaXons. It integrates diverse data sources such as signals intelligence, human intelligence, 
geospaXal data, and open-source informaXon to provide comprehensive situaXonal awareness 
and acXonable intelligence. AIP enables analysts and operators to uncover hidden connecXons, 
predict adversary behavior, and support decision-making in criXcal missions. Its advanced 
analyXcs capabiliXes, including machine learning and predicXve modeling, empower agencies to 
anXcipate threats, prevent aqacks, and maintain strategic superiority. AIP's secure collaboraXon 
features facilitate informaXon sharing among allied agencies, enhancing interoperability and 
joint operaXonal effecXveness. By prioriXzing security, scalability, and mission-criXcal 
capabiliXes, AIP ensures that intelligence and defense communiXes can leverage data-driven 
insights to safeguard naXonal security interests effecXvely. Its specializaXon in intelligence 
analysis sets AIP apart within PalanXr's suite of products, focusing specifically on empowering 
agencies with the tools needed to navigate complex geopoliXcal landscapes and evolving threats. 
 
Industry Upside Factors 
!

Constant innovaGon and compeGGon contribute to a constant ou_low of new technologies. 
Though we expect a slowdown in the tech sector due to market saturaXon, economic cycles, and 
regulatory challenges, tech companies can sXll search for opportuniXes in unexplored or 
underdeveloped markets.  The tech industry in the US is on a sustainable growth projecXon, with 
an expected CAGR of 5% through 2024. The cloud compuXng sector was valued at $371.4 billion 
in 2020 and is expected to grow by a CAGR of 17.5% by 2025. 
 

IntegraGon of AI into businesses presents exciGng upside for tech industry. AI technologies offer 
unprecedented opportuniXes for companies to streamline operaXons, enhance decision making 
processes, and unlock new avenues for innovaXon and growth. As of 2023, 84% of companies 
rely on AI to gain a compeXXve edge. By leveraging AI-powered tools and algorithms, businesses 
can gain deeper insights from vast amounts of data, leading to more informed strategic decisions 
and improved efficiency across various funcXons, from customer service to supply chain 
management.  AI is reshaping industries and driving transformaXve changes that promise to 
redefine the future of business 
 
Investment Posi5ves 
!

PalanMr’s OperaMonal OpMmizaMon: Enhancing Efficiency Across the Board 
!

PalanXr has demonstrated significant improvements in operaXonal efficiency by effecXvely 
controlling its cost of goods sold alongside robust sales growth (Exhibit 5). Leveraging 
advancements in supply chain logisXcs and technology, the company has opXmized producXon 
processes and procurement strategies, leading to a notable reducXon in COGS growth. This 
achievement underscores PalanXr's commitment to achieving economies of scale and enhancing 
profit margins while expanding its market footprint in the data analyXcs and sodware soluXons 
sector. 
 
 

Exhibit 3: Apollo Outperforms in Deployment Amongst Industry 
Benchmarks  
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Exhibit 4: Enables Autonomous Deployment and Integrated 
OperaGons 
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This balanced strategy not only bolsters financial performance but also solidifies PalanXr's 
leadership in uXlizing data-driven insights to drive operaXonal  
efficiencies and strengthen compeXXveness in the industry. Given these posiXve developments, 
we maintain an outperform raXng on PalanXr, anXcipaXng conXnued strategic advancements and 
favorable financial outcomes. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Historically, PalanXr Technologies has faced scruXny regarding its financial stability as it has only 
recently achieved profitability in 2023. However, recent developments highlight a posiXve shid 
in the company’s financial health, largely due to a renewed focus on improving overall margins. 
Despite the company’s reliance on debt to fund its sodware plahorms, PalanXr is notable for 
maintaining one of the lowest debt-to-equity raXos among its compeXtors. AddiXonally, it boasts 
one of the highest returns on assets in the industry, underscoring its effecXve resource 
management and profitability. Although PalanXr’s enterprise value-to-sales and price-to-sales 
raXos might be relaXvely elevated—indicaXng that the company is priced at a premium—we view 
this trend as a posiXve sign of investor confidence and opXmisXc forward guidance. These 
financial metrics suggest that the market perceives strong potenXal for sustained growth and 
conXnued market leadership (Exhibit 6). 
 

PalanXr Technologies’ superior financial performance relaXve to its peers stems from several 
strategic advantages and operaXonal efficiencies. The company focuses on delivering high-value, 
customized sodware soluXons for government and commercial clients, enhancing profitability. 
Its scalable plahorms, Gotham and Foundry, integrate advanced data analyXcs and AI 
capabiliXes, allowing for robust funcXonaliXes and jusXfying premium pricing. 
 

AddiXonally, PalanXr’s disciplined cost management and ongoing product innovaXon contribute 
significantly to its strong margins. Unlike compeXtors with higher overhead costs, PalanXr’s 
streamlined operaXons enable beqer cost control and margin expansion. This financial 
robustness not only strengthens its compeXXve posiXon but also underscores its ability to 
maintain profitability while driving long-term growth. By leveraging its operaXonal efficiencies 
and strategic advantages, PalanXr is well-posiXoned to sustain its financial health and conXnue 
its growth trajectory in the technology sector. 
 

Exhibit 5: PalanGr Maintains Increase in Revenue While Decreasing COGS Growth 
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Exhibit 6: PalanGr’s Higher MulGples Seen as a Sign of Investor 
Confidence 
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Exhibit 7: PalanGr Technologies leads in margins with focused 
soluGons, scalable pla_orms, and ongoing innovaGon 
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PalanMr achieved profitability in 
2023, marking a significant 
milestone for the company, 
driven primarily by its ability to 
enhance margins.!
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PalanMr's Strategic Expansion into the U.S. Commercial Sector Drives Sustained 
Revenue Growth 
 

PalanXr Technologies originally focused on creaXng sophisXcated sodware soluXons tailored for 
the U.S. intelligence community, leveraging its experXse to develop tools that address complex 
data analysis and operaXonal needs. Over Xme, the company expanded its horizons beyond its 
iniXal government-centric focus and began to tap into the U.S. commercial sector. This transiXon 
marked a significant strategic shid, as PalanXr sought to diversify its revenue streams and 
broaden its market presence. 
 

In recent years, PalanXr has made concerted efforts to accelerate its growth within the 
commercial segment. The results of these efforts became evident in 2023, when the company 
achieved substanXal financial milestones. During this period, PalanXr reported total revenue of 
$2.2 billion. Notably, 55% of this revenue was generated from government clients, while 45% 
came from commercial clients (Exhibit 8). This nearly even split between government and 
commercial revenue indicates a strategic pivot towards increasing its footprint in the commercial 
market, reflecXng PalanXr’s ongoing commitment to expanding its commercial operaXons. 
 

Central to PalanXr's evolving strategy is its ArXficial Intelligence Plahorm (AIP), which integrates 
state-of-the-art machine learning technologies into its flagship Gotham and Foundry plahorms. 
This integraXon is designed to significantly enhance the capabiliXes of these plahorms, providing 
advanced tools for a wide range of enterprise data needs. By embedding AIP into its sodware 
soluXons, PalanXr aims to empower businesses with sophisXcated capabiliXes for data analysis, 
decision-making, and operaXonal efficiency. The incorporaXon of AIP reflects the company’s 
focus on leveraging arXficial intelligence to drive innovaXon and deliver value to its clients. 
 

In a further demonstraXon of its commitment to the commercial sector, PalanXr launched a 
comprehensive bootcamp iniXaXve in late 2023. Over the course of its inaugural year, the 
company organized more than 500 bootcamps, with a majority taking place in the laqer half of 
the year. These bootcamps, which range in duraXon from 1 to 5 days, are designed to provide 
parXcipants with in-depth, hands-on training on the AIP plahorm. The bootcamps include 
pracXcal exercises in algorithmic reasoning and object representaXon, supplemented by real-
Xme expert feedback. This immersive approach allows parXcipants to experience firsthand the 
capabiliXes and potenXal applicaXons of PalanXr’s sodware in real-world scenarios. 
 

While these bootcamps serve as a direct avenue for generaXng revenue, they also play a strategic 
role in building and nurturing long-term relaXonships with prospecXve clients. By offering 
businesses an opportunity to engage closely with PalanXr’s sodware, the bootcamps help 
increase awareness of the plahorm’s robust funcXonaliXes. Even if companies do not 
immediately adopt PalanXr’s soluXons following their parXcipaXon, the exposure gained through 
these sessions may enhance the likelihood of future adopXon. This strategy aligns with PalanXr’s 
broader goal of strengthening its posiXon in the compeXXve commercial sector and building a 
foundaXon for sustained growth. 
 
 
 
Exhibit 8: PalanGr Technologies Shies Focus on Commercial Clients 
Over Recent Years 
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Exhibit 9: PalanGr ConGnues to Grow Revenue Despite IniGal Growth 
DeceleraGon  
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As PalanXr conXnues to innovate and expand its suite of products, it remains well-posiXoned to 
capitalize on emerging market trends and seize new opportuniXes. The company’s efforts to 
balance its revenue streams between government and commercial sectors, coupled with its 
proacXve engagement strategies, are likely to influence its future growth trajectory and market 
posiXoning. Through ongoing advancements and strategic iniXaXves, PalanXr aims to solidify its 
role as a key player in the data analyXcs and arXficial intelligence landscape. 
!

US Government’s Partnership with PalanMr Provides Extreme CompeMMve Advantage 
!

PalanXr Technologies’ partnership with the U.S. government is a fundamental driver of its 
revenue stream, with over half of the company's earnings derived from government contracts. 
This strategic alignment is parXcularly evident through PalanXr’s Government Web Services 
(GWS), which delivers crucial sodware soluXons designed to operaXonalize mission-criXcal 
capabiliXes for defense technology organizaXons. The GWS plahorm facilitates the integraXon of 
advanced data analyXcs and operaXonal tools, enabling government agencies to significantly 
enhance their decision-making processes and overall operaXonal efficiency. 
 

In the fiscal year 2023, PalanXr’s government segment achieved notable financial milestones, 
generaXng over a billion dollars from a diverse range of federal organizaXons and defense 
agencies, as illustrated in Exhibit 10. This financial success highlights the strong and sustained 
demand for PalanXr’s specialized technologies within the governmental sector. The introducXon 
of PalanXr’s FedStart program further exemplifies the company’s strategic efforts to foster 
innovaXon and build partnerships with defense technology startups. By providing these startups 
with access to its robust sodware soluXons, PalanXr not only promotes innovaXon but also 
converts potenXal compeXtors into collaboraXve partners. This approach expands PalanXr’s 
influence and market share within the defense technology sector. 
 

When compared to its compeXtors, PalanXr disXnguishes itself through the scale of its 
government business, its consistent growth trajectory, and its advanced technological experXse. 
While other firms may secure government contracts, few can match the depth and breadth of 
the tailored soluXons that PalanXr offers. This compeXXve edge becomes parXcularly significant 
in the context of ongoing geopoliXcal tensions, where governments increasingly prioriXze 
culng-edge defense technologies and sophisXcated data analyXcs soluXons. 
 

Looking ahead, the persistence of geopoliXcal rivalries—parXcularly between the United States 
and major global adversaries such as Russia and China—is anXcipated to drive increased demand 
for advanced defense technologies. PalanXr's established presence and well-developed 
relaXonships within the U.S. government uniquely posiXon it to leverage these opportuniXes. As 
the scope and complexity of government contracts conXnue to evolve, PalanXr is strategically 
posiXoned to capitalize on these trends, further expanding its revenue potenXal within this 
crucial market segment. This posiXons PalanXr as a leading enXty in the realms of defense 
technology and data analyXcs, reinforcing its role as a key player in addressing the evolving needs 
of government agencies. 
 
 Exhibit 10: PalanGr Sees Increase in Government Contract Size as Sign of EffecGveness of its Soeware 
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PalanMr has successfully earned 
the trust of the U.S. government, 
which has led to securing larger 
contract sizes.!
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AI Growth Prospects: A Key Driver for PalanMr’s Expansion 
 

The growth potenXal in arXficial intelligence (AI) presents a substanXal opportunity for PalanXr 
Technologies, posiXoning the company to benefit significantly as more businesses integrate AI 
into their operaXons. AI's transformaXve impact across various industries is increasingly 
recognized, with many organizaXons seeking to leverage advanced data analyXcs and machine 
learning technologies to enhance their operaXonal efficiencies, drive innovaXon, and gain 
compeXXve advantages. PalanXr’s deep experXse in AI, exemplified through its advanced 
ArXficial Intelligence Plahorm (AIP), aligns seamlessly with this trend, enabling the company to 
capitalize on the rising demand for AI-driven soluXons. 
 

As businesses across sectors—from finance and healthcare to manufacturing and retail—adopt 
AI technologies, they are increasingly relying on sophisXcated tools to process and analyze vast 
amounts of data. PalanXr’s plahorms, such as Gotham and Foundry, are well-posiXoned to 
address these needs by offering robust AI and data analyXcs capabiliXes. These plahorms 
facilitate the integraXon of AI into organizaXonal workflows, allowing businesses to derive 
acXonable insights from complex datasets, opXmize decision-making processes, and enhance 
overall operaXonal efficiency. This growing adopXon of AI creates a significant market for 
PalanXr’s soluXons, as companies seek to harness the power of AI to drive their strategic 
objecXves. 
 

Moreover, the rapid pace of AI advancements presents PalanXr with opportuniXes to expand its 
product offerings and enhance its technological capabiliXes. By conXnuously innovaXng and 
integraXng culng-edge AI technologies into its plahorms, PalanXr can meet the evolving needs 
of its clients and stay ahead of emerging trends in the AI landscape. This not only reinforces 
PalanXr’s posiXon as a leader in AI and data analyXcs but also allows the company to aqract new 
clients and retain exisXng ones by providing state-of-the-art soluXons that address their most 
pressing challenges. 
 

The widespread shid towards AI adopXon is further supported by the increasing recogniXon of 
its potenXal to revoluXonize business operaXons. As organizaXons invest in AI to improve 
producXvity, streamline processes, and uncover new growth opportuniXes, PalanXr stands to 
benefit from this expanding market. The company’s ability to offer scalable and customizable AI-
driven soluXons makes it an aqracXve partner for businesses looking to leverage AI technologies 
effecXvely. As AI conXnues to evolve and gain tracXon across diverse industries, PalanXr’s 
strategic posiXoning and technological experXse will enable it to capture a significant share of 
this growing market, driving sustained growth and reinforcing its leadership in the field of 
advanced data analyXcs and AI. 
 

Moreover, our opXmisXc outlook on the adopXon of AI technologies across sectors suggests 
favorable prospects for PalanXr in both the short and long term. As businesses increasingly rely 
on AI to extract insights from vast datasets and drive innovaXon, PalanXr remains a key player in 
delivering value-added soluXons to its clients, solidifying its posiXon as a leader in the AI and 
data analyXcs space. 
!

PalanMr Technologies Leadership Team Drives Confidence and Growth 
!

PalanXr Technologies was founded by Peter Thiel, Alex Karp, Joe Lonsdale, Stephen Cohen, and 
Nathan Gelng. Peter Thiel currently sits on the board of directors at PalanXr and is renowned 
for his pivotal role in the creaXon of PayPal, a leading online payment system. Thiel's 
entrepreneurial acumen extends beyond PayPal; he has made significant early investments in 
several high-profile tech companies, including Stripe, a prominent online payment processing 
plahorm, and SpaceX, the aerospace manufacturer and space transportaXon company founded 
by Elon Musk. His track record in idenXfying and nurturing groundbreaking technologies and 
startups underscores his strategic foresight and business savvy. 
 

Alexander Karp, also a co-founder and the CEO of PalanXr, brings a wealth of experience to his 
role. Prior to establishing PalanXr, Karp co-founded the Caedmon Group, a financial management 
firm that caters to high-net-worth individuals. His success with Caedmon Group demonstrated 
his capability in managing complex financial porholios and providing strategic advice to affluent 
clients. The skills and insights gained from his prior ventures have been instrumental in shaping 
PalanXr's strategic direcXon and operaXonal excellence. 
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While the other co-founders may not be as widely recognized, they each play a crucial role in the 
company's success and bring significant experXse to the team. Joe Lonsdale, Stephen Cohen, and 
Nathan Gelngs all possess extensive backgrounds in management and technology, contribuXng 
their diverse skills to enhance PalanXr's innovaXve culture. Their prior experience in building and 
scaling technology companies equips them with valuable insights into the challenges and 
opportuniXes within the sector, ensuring that PalanXr is well-posiXoned to navigate the evolving 
landscape of data analyXcs and sodware soluXons. Together, this collaboraXve leadership team 
strengthens PalanXr's ability to drive growth and foster innovaXon in a compeXXve market. 
 
 
 
 
 
 
 
 
 
 
 
 

 
Investment Risks 
!

VolaMlity and Market Challenges 
!

PalanXr Technologies faces significant volaXlity and challenges inherent in the technology sector, 
parXcularly in data analyXcs and sodware services. This includes fluctuaXng market condiXons 
that can impact demand for its products and services, as well as the necessity to adapt to rapid 
technological advancements. The company must remain agile to respond to market shids and 
emerging trends, which can pose risks to its business model and overall financial stability. 
 

Regulatory and CompeMMve Landscape 
!

The evolving regulatory environment, parXcularly concerning data privacy and cybersecurity, 
presents specific risks for PalanXr. Changes in government policies could directly affect its 
operaXons and client relaXonships, leading to potenXal compliance costs or restricXons. 
AddiXonally, the compeXXve landscape is marked by constant innovaXon and disrupXon, 
requiring PalanXr to conXnuously enhance its offerings. Failure to do so could result in losing 
market share to more agile compeXtors, further threatening its posiXon in the industry. 
 

OperaMonal and Talent Risks 
!

PalanXr's reliance on large contracts with government and enterprise clients introduces revenue 
concentraXon risk, where losing a key client or facing contract delays could have a detrimental 
impact on financial performance. OperaXonal challenges, such as integraXon issues with client 
systems, dependence on third-party technology providers, and the risk of data security breaches, 
add complexity to its operaXons. Furthermore, the company's growth strategy hinges on 
aqracXng and retaining top talent, as well as securing funding for ongoing development. 
FluctuaXons in labor market condiXons or shids in investor senXment could hinder its ability to 
aqract the necessary resources to thrive. 
 
 
 
 

Exhibit 11: Management CompensaGon 
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Recent News 
!

PalanMr Technologies Wins $100M US Military Contract Expansion 
!

PalanXr Technologies has announced a significant expansion of its partnership with the U.S. 
military through a new $100 million contract. This contract builds on prior collaboraXons, 
emphasizing PalanXr’s role in providing criXcal data analyXcs and sodware soluXons that 
enhance military operaXons. 
 
The U.S. Department of Defense's decision to extend its relaXonship with PalanXr highlights the 
increasing importance of data-driven decision-making in military contexts. PalanXr's plahorms, 
such as Gotham, are designed to integrate and analyze vast amounts of data from various 
sources, allowing military personnel to gain acXonable insights. This capability is crucial for 
intelligence gathering, operaXonal planning, and mission execuXon, parXcularly in complex and 
dynamic environments. 
 
The expansion is seen as part of a broader trend of growing defense budgets aimed at 
modernizing military capabiliXes and improving efficiency. As geopoliXcal tensions rise and the 
need for advanced technological soluXons increases, PalanXr's offerings posiXon the company 
well within the defense sector. 
 
This contract not only enhances PalanXr’s financial outlook but also solidifies its reputaXon as a 
trusted partner for governmental agencies. The ongoing relaXonship with the military may pave 
the way for addiXonal contracts in the future, further establishing PalanXr as a leader in defense 
technology and data analyXcs. 
 
PalanMr Secures Pentagon Contract to Enhance Defense Data-Sharing Ecosystem 
 
The Pentagon's ArXficial Intelligence (AI) office has awarded PalanXr Technologies a new contract 
aimed at creaXng a robust data-sharing ecosystem for the Department of Defense. This iniXaXve 
is part of the Pentagon's broader effort to enhance its AI capabiliXes and improve the integraXon 
of data across various military branches and agencies. 
 
The contract focuses on developing a framework that enables seamless data sharing and 
collaboraXon, which is essenXal for leveraging AI technologies effecXvely. By centralizing data 
access and improving interoperability, PalanXr's soluXons are expected to facilitate beqer 
decision-making and operaXonal efficiency within the defense sector. 
 
This move aligns with the Pentagon's strategic goals to harness AI for enhancing military 
operaXons, ranging from logisXcs and supply chain management to intelligence analysis. The 
emphasis on a unified data-sharing approach reflects the recogniXon of data as a criXcal asset in 
modern warfare and defense strategy. 
 
PalanXr's established experXse in data analyXcs and its previous work with the Department of 
Defense posiXon the company as a key player in this iniXaXve. The contract not only underscores 
the Pentagon’s commitment to advancing its technological capabiliXes but also reinforces 
PalanXr's status as a trusted partner in the defense industry. This partnership is likely to drive 
innovaXon and could lead to further opportuniXes for collaboraXon as the military conXnues to 
evolve its approach to technology and data uXlizaXon. 
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Valua5on 
!

DCF Model and AssumpMons 
!

In our valuaXon of PalanXr, we conducted a Discounted Cash Flow (DCF) analysis to arrive at a 
target price of $50.19 per share. This valuaXon uXlizes a 50/50 split between the Gordon Growth 
Model and an exit mulXple approach. We opted for a DCF analysis over a comparable companies 
(comps) analysis due to the limited number of direct compeXtors to PalanXr in the data analyXcs 
space. The company operates in a niche market where its unique capabiliXes and offerings set it 
apart, making tradiXonal comps less relevant for accurately assessing its value. 
 
Given PalanXr’s status as a newer, high-growth company, we based our assumpXons on 
comparable high-growth sodware firms, including CrowdStrike, Workday, Autodesk, and Palo 
Alto Networks. These benchmarks provided insights into expected growth rates and profitability, 
allowing us to create realisXc projecXons for PalanXr's future cash flows. By synthesizing the 
insights from these comparable companies with our DCF analysis, we believe we have developed 
a comprehensive valuaXon that captures the inherent risks and opportuniXes within PalanXr’s 
business model. 
 
Moreover, the decision to uXlize a DCF analysis enables us to incorporate specific growth drivers 
and future cash flow expectaXons that are tailored to PalanXr's unique operaXons, rather than 
relying on broad market mulXples that may not accurately reflect its potenXal. This approach also 
allows for a more detailed examinaXon of PalanXr's long-term value, especially as the demand 
for data-driven decision-making conXnues to escalate across industries. 
 
UlXmately, this target price reflects our opXmisXc long-term outlook on the company’s potenXal 
to thrive in the evolving data analyXcs landscape, despite any short-term market volaXlity. We 
believe that PalanXr's innovaXve soluXons posiXon it favorably to capitalize on emerging trends, 
reinforcing its potenXal for outperformance in the compeXXve tech sector.  
 
Exhibit 12: PalanGr Discounted Cash Flow 
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Exhibit 13: Gordon Growth and Exit MulGple 
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Exhibit 14: Historical Growth Comps 
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Exhibit 15: Historical Growth Comps ValuaGon 
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Important Disclosures 
 

This document was produced by VerGge Investment Group for internal use and/or direct publicaGon; distribuGon to or by unauthorized parGes is 
strictly forbidden. Prior to making any decision to invest in a public security, investors should seek their own legal advice and be aware of any legal 
consideraGons relevant to making, maintaing, or divesGng such investment.  
 
VerXge Investment Group is a student organizaXon based at the University of Toronto, established to provide its members with opportuniXes to 
engage in financial research and develop their understanding of the finance industry. It is important to understand that VerGge Investment Group is 
not an incorporated body, partnership, or legal enGty of any kind. The organizaXon operates purely as an educaXonal enXty, driven by students for 
the benefit of student learning and experience. The research publicaGons produced by VerGge Investment Group are created with the sole purpose 
of enhancing educaGonal knowledge and should in no way be interpreted as professional investment advice. These publicaXons are the result of 
student efforts, relying on publicly available informaXon and academic resources. Consequently, the accuracy, completeness, and reliability of the 
research cannot be guaranteed. The content presented is intended to foster academic discussion and learning among students and should not be 
used as the basis for making real-world investment decisions. Members of VerGge Investment Group are students who do not possess any 
professional licenses or cerGficaGons. They engage in research acGviGes as part of their educaGonal development, without the oversight or 
endorsement of any regulatory bodies. The insights and analyses presented in VerXge's publicaXons reflect the students' academic understanding 
and interpretaXons, and not those of cerXfied financial professionals. Given these circumstances, it is crucial for readers and recipients of VerXge 
Investment Group's research publicaXons to exercise cauXon and seek advice from cerXfied financial advisors before making any investment decisions. 
VerXge Investment Group disclaims any responsibility for any losses or damages incurred as a result of relying on the informaXon contained in its 
publicaXons. 
 
This document is not directed to, or intended for distribuXon to or use by, any person or enXty that is a ciXzen or resident of, or located in, any locality, 
state, country, or other jurisdicXon where such distribuXon, publicaXon, availability, or use would be contrary to law or regulaXon. The securiXes 
discussed in this document may not be eligible for sale in some jurisdicXons. This research is not an offer to sell or a solicitaXon of an offer to buy any 
security in any jurisdicXon where such an offer would be illegal. It does not consXtute a personal recommendaXon nor does it take into account the 
parXcular investment objecXves, financial situaXons, or needs of individual readers. InformaXon in this report should not be construed as advice 
designed to meet the individual objecXves of any parXcular investor. Investors should not consider this report as a factor in making their investment 
decision. ConsultaXon with your investment advisor is recommended. Past performance is not a guide to future performance, future returns are not 
guaranteed, and a loss of original capital may occur. 
 
The informaXon provided is as of the date indicated and is subject to change. It should not be deemed a recommendaXon to buy or sell any security. 
Certain informaGon has been obtained from third-party sources we consider reliable, but we do not guarantee that such informaGon is accurate 
or complete. Members of the VerXge Investment Group may have informaXon that is not available to the contributors of the informaXon contained 
in this publicaXon. 
 
VerXge Investment Group, including affiliates and members, may execute transacXons in the securiXes listed in this publicaXon that may not be 
consistent with the raXngs appearing in this publicaXon. All expressions of opinion reflect the judgment of the Research Department of VerXge  
Investment Group or its affiliates as of the date of publicaXon and are subject to change. VerXge Investment Group, including affiliates and members 
may perform services for, or solicit business from, any company menXoned in this document. 
 

Research reports by VerXge Investment Group are disseminated and made available for educaXonal purposes via electronic publicaXon on our internal 
proprietary websites. Not all research reports are directly distributed to external plahorms or aggregators. Certain research reports may only be 
disseminated on our internal proprietary websites; however, such research reports will not contain esXmates or changes to earnings forecasts, target 
price valuaXons, or investment or suitability raXngs. Individual Research Analysts may also opt to circulate published research to select individuals 
electronically. This electronic communicaXon distribuXon is discreXonary and is done only ader the research has been publicly disseminated via our 
internal proprietary websites. The level and types of communicaXons provided by Research Analysts to recipients may vary depending on various 
factors, including but not limited to, individual preference regarding the frequency and manner of receiving communicaXons from Research Analysts. 
For research reports, models, or other data available on a parXcular security, please visit our proprietary websites or contact VerXge Investment 
Group directly. 
 
RATINGS AND DEFINITIONS 
!

VerGge Investment Group (Canada) DefiniGons: Outperform (MO2): The stock is projected to appreciate and outperform the respecXve sector over 
the next 12 months. Market Perform (MP3): The stock is expected to perform roughly in line with the respecXve sector over the next 12 months and 
could potenXally be used as a source of funds for higher-rated securiXes. Underperform (MU4): The stock is forecasted to underperform the respecXve 
sector over the next six to 12 months and should be sold. Suspended (S): The raXng and price target have been temporarily suspended. This may be 
due to market events that have made coverage impracXcal, or to comply with regulaXons or firm policies under certain circumstances. The previous 
raXng and price target are no longer valid and should not be relied upon. 
 
VerGge Investment Group (U.S.) DefiniGons: Outperform (MO2): Expected to appreciate or outperform the respecXve sector over the next 12-18 
months. For higher-yielding and more conservaXve equiXes, such as REITs and certain MLPs, this raXng is used for securiXes where the relaXve safety 
of the dividend is acceptable and a total return modestly exceeding the dividend yield is anXcipated over the next 12-18 months. Market  
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Perform (MP3): Expected to perform generally in line with the respecXve sector over the next 12 months. Underperform (MU4): Expected to 
underperform the respecXve sector over the next six to 12 months and should be sold. Suspended (S): The raXng and price target have been 
temporarily suspended. This may be due to market events that have made coverage impracXcal, or to comply with applicable regulaXons or firm 
policies in certain circumstances. The previous raXng and price target are no longer effecXve and should not be relied upon.!
 
SUITABILITY RATINGS (SR) 
 

Medium Risk/Income (M/INC): EquiXes with lower to average risk from companies that have sound financials, consistent earnings, and dividend yields 
exceeding that of the S&P 500. These securiXes are oden designed to provide a reliable dividend or return of capital. Medium Risk/Growth (M/GRW): 
EquiXes with lower to average risk from companies boasXng sound financials, consistent earnings growth, potenXal for long-term price appreciaXon, 
a possible dividend yield, and/or share repurchase programs. High Risk/Income (H/INC): EquiXes with medium to higher risk from companies that 
focus on delivering a significant dividend but may experience less predictable earnings (or losses), more leveraged balance sheets, volaXle market 
condiXons, financial and compeXXve challenges, and higher price volaXlity (beta), along with potenXal principal risk. Income streams from dividends 
or capital distribuXons in this category may be less predictable. High Risk/Growth (H/GRW): EquiXes with medium to higher risk from companies in 
fast-growing and compeXXve sectors, facing less predictable earnings (or losses), more leveraged balance sheets, fluctuaXng market dynamics, 
financial or legal challenges, higher price volaXlity (beta), and potenXal principal risk. High Risk/SpeculaXon (H/SPEC): EquiXes with high risk from 
companies with short or unprofitable operaXng histories, limited or unpredictable revenues, very high success risks, significant financial or legal issues, 
or substanXal risk of principal loss. 
!
!

ANALYST INFORMATION 
!

At VerXge Investment Group (VIG), all roles, including those of Equity Research analysts, associates, vice presidents, and managing directors are held 
by students on a voluntary basis. As a student organizaXon at the University of Toronto, VIG does not offer financial compensaXon for any posiXon. 
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